
INDIANAPOLIS (AP) — Health
insurers get some big presents in
the Senate's health overhaul bill —
about 20 million new customers
and no competition from a new
government plan.

Taking advantage of those boons
might take some time, though.

The bill imposes hefty new taxes
and coverage rules that will pinch
insurers by forcing them to cover
more sick people without gaining
enough healthy, lower-cost cus-

tomers, industry insiders say. The
industry is also worried the bill
doesn't do enough to control health
care costs.

It's a matter of figuring out how
to make those new customers prof-
itable, analysts say.

"There's opportunity," Miller
Tabak analyst Les Funtleyder said.
"Where the rubber meets the road
is can you access that opportunity?
At least some of them will figure
out how to do it."

The Senate bill is much more
favorable to insurers than a similar
bill passed in the House that con-
tains a government-run option for
consumers seeking individual
insurance, something insurers
have fought hard. They worry that
a government-run plan that sets
rates below market prices would
pose unfair competition.

Though the Senate bill still has to
be reconciled with the House bill,
most observers believe the govern-
ment-run plan, often called a "pub-
lic option," will disappear because
it lacks Senate support.

Both bills call for the creation of
insurance exchanges that help peo-
ple buy coverage. Insurers likely
will lose money on business from
those exchanges, said Robert
Laszewski, a former insurance
executive and president of Health
Policy and Strategy Associates, a
Virginia-based health care consult-
ant.

It's a tradeoff: People without
insurance would be required to
buy it — in some cases, subsidies
will help them pay for it — or face
fines if they don't. Insurers, in turn,
would no longer be able to deny
coverage based on pre-existing
conditions such as diabetes or can-
cer.

But the proposed fines are too
weak and the subsidies too meager
to truly motivate people to buy
insurance, Laszewski said. This
means the people most motivated
to buy coverage through these
exchanges will be those who
already have health problems —
who are money losers for insurers.

Insurers need a mix of healthy
people enrolled in their coverage to
help balance out claims they pay
for patients who use more insur-
ance.

The Senate bill calls for fines for
people who do not purchase cover-
age and are not exempt from a
mandate to buy it. They start at $95
in 2014 and rise to $750 by 2016.

That's a lot more affordable than
what some people would pay for
insurance. A sliding scale of subsi-
dies will help people or families
with incomes up to 400 percent of
the federal poverty level, or $88,200
for a family of four this year. But a
family of four with income of
$65,000 would still have to pay
nearly 10 percent of that income, or
$6,500, toward coverage.

"There aren't a lot of families
with an extra $6,500 in their check-
ing account," Laszewski said. "The
problem with this bill is the subsi-
dies are really quite modest, and
there really aren't any penalties."

An ideal bill for insurers, he said,
would pair better subsidies for the
uninsured with higher penalties
that motivate people to buy cover-
age and get more healthy people
into the risk pools.

The Senate bill hurts managed
care companies in other ways.
Insurers use a person's age and
other variables to figure out the
price of an individual insurance
policy. Older people often have to
pay more because they tend to
generate more claims. But the
Senate bill limits how much more
insurers can charge for older cus-
tomers.

That means people under age 30
likely will see a "substantial
increase" in the cost of a policy —
making them less inclined to buy
insurance — while older people
will see a smaller decrease, said
Brad Fluegel, chief strategy and
external affairs officer for WellPoint
Inc., the nation's largest health
insurer based on membership.

The Senate bill also calls for the
industry to pay annual fees for the
plan that start at $2 billion in 2011
and increase to $10 billion by 2017.
Analysts say costs like these will be
passed to consumers because
insurers want to protect profit mar-
gins, which are generally thinner
than other health care companies
like drugmakers.
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Contractor’s Work Comp
Effective December 31st, 2009

A New Tennessee Law, Public Chapter 1041 (2008)
Requires EVERYONE in the construction business

to carry worker’s comp insurance.

Call our office today for more information
or a quote

HOOVER & SON INSURANCE
114 S. Court Square

931-473-2200
hooverins@blomand.net 10
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The Churches of Christ Salue You

“WHERE IN THE BIBLE WILL I FIND:”

You are always welcome at the

CHURCHES OF CHRIST
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Thanks so much to everyone who donated to this years “Share
A Christmas Dinner” effort.
Without your help we could not have provided 625 boxes of

food to needy Warrren County families.
A Special Thanks To The Following: Richard McMahan,

Dennis Lann, Foodland & Foodland Plus Staff, DR&R
Trucking - Ronald Strode, Walker Co. - Ryan Walker, Angela
Whitman, Carlene Brown and McMinnville Civic Center, Jim
Dyer - Metal Products, Greg Yates, Bill Zechman, Dave
Blodgett, and Dr. Pepper.
May 2010 be a year of true happiness, good health, good

friends and all things wonderful for you and your family.

Staff
Warren County High School Interact Club
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We accept Health Spring Dental Insurance

MONDAY, DEC. 28
The regular meeting of the

McMinnville Housing Authority
Board of Commissioners will be
held at 6 p.m. at the Rebel Hill
Community Room.

THURSDAY, DEC. 31
Lucky CIC will hold a New

Year’s Watch service beginning
at 8 p.m., Dec. 31 until midnight.
Karaoke and games provided.

FOR YOUR
INFORMATION

Morrison Ruritan is offering
its second annual ornament fea-
turing old Morrison School.
They can be bought for $12 at
Morrison Hardware, City Hall,
Youngblood’s Service Station,
Hoover’s Barber Shop or from
any Ruritan member.

The bicentennial Christmas
ornament being sold by the
Kiwanis Club is still available at
the Chamber of Commerce for
$8.

Every Monday night from 5 to
8 p.m. high school seniors will
serve customers at Prater’s BBQ
with 10 percent of your dinner
purchase going to Project
Graduation.

Centertown board of mayor
and aldermen meets the first
Monday of every month at 7
p.m. at Centertown City Hall.

GriefCare recovery seminar
meets at Bridges of Hope
Fellowship on Snow Hollow
Lane each Tuesday at 7 p.m. For
more information, call 815-8870.   

Westwood Day School at
Westwood Church of Christ is
taking applications for the
upcoming year for ages four
years and kindergarten. For info
call 473-8434.

LBJ&C is offering the child
and adult food program for
reduced and free meals. Locally,
Brookside Headstart is the con-
tact. For info call 931-528-3361.

The adult relative support
group meets from 8 to 8:30 a.m.
every fourth Thursday of the
month at the UCHRA building
on Locust Street. For info for
those raising a grandchild or
other relative child call 1-877-
275-8233.

Narcotics Anonymous meet-
ings with the Coming to Believe
program will be held every
Monday and Saturday from 6 to
7 p.m. at Harmony House at
1328 Smithville Highway. For
info call 1-866-897-2862 or go to
www.nacentenn.org.

Hearth and Home Quilting
Guild meets the second Monday
of each month at Westwood
Church of Christ at 9:30 a.m. for
a day of fellowship and quilting.

COMMUNITY CALENDAR

The gift of life

Photo provided
James Dial, left, donor recruiter for Blood Assurance, presents

a $25 gift card to River Park Hospital employee David Keele at a
blood drive held there on December 11. The public is invited to
donate at NHC Healthcare on Dec. 30 from 1-4 p.m.

Senate bill could hurt insurers initially


